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(Stock Code: 02196)

ANNUAL RESULTS ANNOUNCEMENT
FOR THE YEAR ENDED 31 DECEMBER 2023

The Board of the Company is pleased to announce the audited consolidated financial results of the

Group for the year ended 31 December 2023.

FINANCIAL HIGHLIGHTS

Operating results

Revenue

Gross profit

Operating profit

EBITDA

Profit before tax

Profit for the year attributable to owners of the parent

Profitability
Gross margin
Net profit margin

Earnings per share (RMB Yuan)
Earnings per share — basic
Earnings per share — diluted

Assets

Total assets

Equity attributable to owners of the parent
Total liabilities

2023
RMB g1y n

41,249
19,653
1,100
7,720
3,277
2,399

47.64 %
7.05%

0.90
0.90

113,431
45,646
56,853

2022
RMBy, 3?4

43,811
20,642
3,253
8,041
4,581
3,737

47.12%
9.02%

1.43
1.43

107,113
44,532
53,055



CONSOLIDATED STATEMENT OF PROFIT OR LOSS

X LY 31 Ds Y ¢ 2023

REVENUE
Cost of sales

Gross profit

Other income
Selling and distribution expenses
Administrative expenses
Impairment losses on financial assets
Research and development expenses
Other gains
Other expenses
Interest income
Finance costs
Share of profits and losses of:

Joint ventures

Associates

PROFIT BEFORE TAX
Income tax expense

PROFIT FOR THE YEAR

Attributable to:
Owners of the parent
Non-controlling interests

Earnings per share attributable to ordinary equity
holders of the parent:

Basic

Diluted

10

2023 2022
RMB’000 RMB’000
41,248,505 43,811,385
(21,595,309) _ (23,169,690)
19,653,196 20,641,695
524,980 447,326
(9,712,237)  (9,171,176)
(4,495,128)  (3,915,740)
(131,927) (65,369)
(4,346,045)  (4,302,093)
1,392,007 2,756,877
(831,601)  (2,964,942)
363,645 282,635
(1,324,831) (963,807)
(202,030) (233,925)
2,386,879 2,069,071
3,276,908 4,580,552
(369,504) (626,918)
2,907,404 3,953,634
2,398,606 3,736,975
508,798 216,659
2,907,404 3,953,634
RMB0.90 RMB1.43
RMB0.90 RMB1.43




CONSOLIDATED STATEMENT OF COMPREHENSIVE INCOME
,l" 2 LYo 31 Ds gm o 2023

2023 2022
RMB’000 RMB’000
PROFIT FOR THE YEAR 2,907,404 3,953,634

OTHER COMPREHENSIVE INCOME
Other comprehensive income that may be reclassified
to profit or loss in subsequent periods:







NON-CURRENT LIABILITIES
Interest-bearing bank and other borrowings
Lease liabilities

Deferred tax liabilities

Contract liabilities

Deferred income

Other long-term liabilities

Total non-current liabilities

Net assets

EQUITY

Equity attributable to owners of the parent
Share capital

Treasury shares

Reserves

Non-controlling interests

Total equity

2023 2022
RMB’000 RMB’000
13,504,923 12,099,868
2,049,589 744,992
3,445,191 3,362,940
319,785 354,413
639,399 632,433
3,136,874 2,562,281
23,095,761 19,756,927
56,577,885 _ 54,058,193
2,672,399 2,672,157
(41,928) (53,255)
43,015,915 _ 41,912,839
45,646,386 44,531,741
10,931,499 9,526,452
56,577,885 _ 54,058,193




1.1 BASIS OF PREPARATION

These financial statements have been prepared in accordance with Hong Kong Financial Reporting Standards
(“HKFRSs”) (which include all Hong Kong Financial Reporting Standards, Hong Kong Accounting Standards
(“HKASs”) and Interpretations) issued by the Hong Kong Institute of Certified Public Accountants (“HKICPA”),
and the disclosure requirement of the Hong Kong Companies Ordinance. They have been prepared under the historical
cost convention, except for certain equity investments, debt investments and certain financial assets, which have been
measured at fair value. These financial statements are presented in Renminbi (“RMB”’) and all values are rounded to
the nearest thousand except when otherwise indicated.

Basis of consolidation

The consolidated financial statements include the financial statements of the Company and its subsidiaries (collectively
referred to as the “Group”) for the year ended 31 December 2023. A subsidiary is an entity (including a structured
entity), directly or indirectly, controlled by the Company. Control is achieved when the Group is exposed, or has
rights, to variable returns from its involvement with the investee and has the ability to affect those returns through its
power over the investee (i.e., existing rights that give the Group the current ability to direct the relevant activities of
the investee).

Generally, there is a presumption that a majority of voting rights results in control. When the Company has less than a
majority of the voting or similar rights of an investee, the Group considers all relevant facts and circumstances in
assessing whether it has power over an investee, including:

(a) the contractual arrangement with the other vote holders of the investee;
(b) rights arising from other contractual arrangements; and
(c) the Group’s voting rights and potential voting rights.

The financial statements of the subsidiaries are prepared for the same reporting period as the Company, using
consistent accounting policies. The results of subsidiaries are consolidated from the date on which the Group obtains
control, and continue to be consolidated until the date that such control ceases.

Profit or loss and each component of other comprehensive income are attributed to the owners of the parent of the
Group and to the non-controlling interests, even if this results in the non-controlling interests having a deficit balance.
All intra-group assets and liabilities, equity, income, expenses and cash flows relating to transactions between
members of the Group are eliminated in full on consolidation.

The Group reassesses whether or not it controls an investee if facts and circumstances indicate that there are changes
to one or more of the three elements of control described above. A change in the ownership interest of a subsidiary,
without a loss of control, is accounted for as an equity transaction.

If the Group loses control over a subsidiary, it derecognises the related assets (including goodwill), liabilities, any
non-controlling interest and the exchange fluctuation reserve; and recognises the fair value of any investment retained
and any resulting surplus or deficit in profit or loss. The Group’s share of components previously recognised in other
comprehensive income is reclassified to profit or loss or retained profits, as appropriate, on the same basis as would be
required if the Group had directly disposed of the related assets or liabilities.



1.2 CHANGES IN ACCOUNTING POLICIES AND DISCLOSURES

The Group has adopted the following new and revised HKFRSs for the first time for the current year’s financial

statements.
HKFRS 17 1444_:1’,5 Cc‘;,rlz;
Amendments to HKAS 1 and D'l‘w's LR RL LR AT 3 qug vy
HKFRS Practice Statement 2
Amendments to HKAS 8 Deppe 1,0, Ao i3y i Egry, 1eg
Amendments to HKAS 12 Dyperree T rqger® Aggag "4 L) Vs LSS Yiks A Syag Tr 17 419 9,
Amendments to HKAS 12 I3,er 319 13 T Repry, — Pagr T g9 Mas q Rugeg

The nature and impact of the new and revised HKFRSs that are applicable to the Group are described below:

(@)

(b)

(©)

(d)

Amendments to HKAS 1 require entities to disclose their material accounting policy information rather than their
significant accounting policies. Accounting policy information is material if, when considered together with other
information included in an entity’s financial statements, it can reasonably be expected to influence decisions that
the primary users of general purpose financial statements make on the basis of those financial statements.
Amendments to HKFRS Practice Statement 2 M;*y,,_ M“"‘V‘y S ey, ¢ g provide non-mandatory guidance
on how to apply the concept of materiality to accounting policy disclosures. The amendments did not have any
impact on the measurement, recognition or presentation of any items in the Group’s financial statements.

Amendments to HKAS 8 clarify the distinction between changes in accounting estimates and changes in
accounting policies. Accounting estimates are defined as monetary amounts in financial statements that are
subject to measurement uncertainty. The amendments also clarify how entities use measurement techniques and
inputs to develop accounting estimates. Since the Group’s approach and policy align with the amendments, the
amendments had no impact on the Group’s financial statements.

Amendments to HKAS 12 Dygerrer TH rqte 10 Aggag 4 Ing ¥ TYVIe S0 S".ag Tr 19 419 9,
narrow the scope of the initial recognition exception in HKAS 12 so that it no longer applies to transactions that
give rise to equal taxable and deductible temporary differences, such as leases and decommissioning obligations.
Therefore, entities are required to recognise a deferred tax asset (provided that sufficient taxable profit is
available) and a deferred tax liability for temporary differences arising from these transactions.

Upon the application of the amendments, the Group has determined the temporary differences arising from right-
of-use assets and lease liabilities separately. However, they did not have any material impact on the overall
deferred tax balances presented in the consolidated statement of financial position as the related deferred tax
balances qualified for offsetting under HKAS 12.

Amendments to HKAS 12 74,4 4,37 Ty TX Repry, — R‘ T g Mq.:..' R‘gs introduce a mandatory temporary
exception from the recognition and disclosure of deferred taxes arising from the implementation of the Pillar
Two model rules published by the Organisation for Economic Co-operation and Development. The amendments
also introduce disclosure requirements for the affected entities to help users of the financial statements better
understand the entities” exposure to Pillar Two income taxes, including the disclosure of current tax related to
Pillar Two income taxes separately in the periods when Pillar Two legislation is effective and the disclosure of
known or reasonably estimable information of their exposure to Pillar Two income taxes in periods in which the
legislation is enacted or substantively enacted but not yet in effect. The Group has applied the amendments
retrospectively. Since the major entities comprising the Group are operating in jurisdictions in which the Pillar
Two tax law has not yet been enacted, the amendments did not have any significant impact to the Group. The
Group will disclose known or reasonably estimable information related to its exposure to Pillar Two income



taxes in the consolidated financial statements by the time when the Pillar Two tax law has been enacted or
substantively enacted and will disclose separately the current tax expense or income related to Pillar Two income
taxes when it is in effect.

1.3 ISSUED BUT NOT YET EFFECTIVE HONG KONG FINANCIAL REPORTING STANDARDS

The Group has not applied the following revised HKFRSs, that have been issued but are not yet effective, in these






Management monitors the results of the Group’s operating segments separately for the purpose of making decisions
about resource allocation and performance assessment. Segment performance is evaluated based on reportable segment
profit or loss, which is a measure of adjusted profit or loss after tax. The adjusted profit or loss after tax is measured
consistently with the Group’s profit or loss after tax except that dividend income from financial assets at fair value
through profit or loss and equity investments designated at fair value through other comprehensive income, fair value
gain or loss on financial assets at fair value through profit or loss, as well as head office and investment management
entities income and expenses are excluded from such measurement.

Intersegment revenues are eliminated on consolidation. Intersegment sales and transfers are transacted with reference
to the selling prices used for sales made to third parties at the then prevailing market prices.

Segment assets exclude financial assets at fair value through profit or loss, equity investments designated at fair value
through other comprehensive income and unallocated head office and investment management entities assets as these
assets are managed on a group basis.

Segment liabilities exclude interest-bearing bank and other borrowings, interest payable and unallocated head office
and investment management entities liabilities as these liabilities are managed on a group basis.

_10 -



Year ended 31 December 2023

Medical Pharma-
Pharma- devices ceutical
ceutical and medical Healthcare distribution
manufacturing diagnosis Service and retail Others  Eliminations Total
RMB’000 RMB’000 RMB’000 RMB’000 RMB’000 RMB’000 RMB’000
Segment revenue:
Sales to external customers 30,080,246 4,386,495 6,667,137 — 114,627 — 41,248,505
Intersegment sales 470,731 54,063 42,866 — 35,726 (603,386) —
Total revenue 30,550,977 4,440,558 6,710,003 — 150,353 (603,386) 41,248,505
Segment results* 2,133,620 (126,443) (200,661) — (80,398) (119,758) 1,606,360
Other income 342,065 56,167 49,453 — 49,415 — 497,100
Other gains 329,170 56 23,039 — 149,667 — 501,932
Interest income 235,169 30,611 24,260 — 2,615 (23,896) 268,759
Finance cost (254,032) (34,398) (245,598) — (44,186) 133,272 (444,942)
Other expenses/Impairment losses on financial
assets (288,780) (93,932) (65,354) — (1,002) 1,173 (447,895)
Share of profits and losses of:
Joint ventures (209,238) — (1,376) — 8,584 — (202,030)
Associates 27,365 128,527 1,427 2,242,195 (12,635) — 2,386,879
Unallocated other income, interest income, other
gains, finance cost, and expenses (889,255)
Profit/(loss) before tax 2,315,339 (39,412) (414,810) 2,242,195 72,060 (9,209) 3,276,908
Tax (341,571) 6,666 (25,005) — (6,189) — (366,099)
Unallocated tax (3,405)
Profit/(loss) for the year 1,973,768 (32,746) (439,815) 2,242,195 65,871 (9,209) 2,907,404
Segment assets 60,228,777 10,328,867 15,575,622 18,972,525 5,096,173 (2,997,488) 107,204,476
Including:
Investments in joint ventures 67,249 — — — 11,661 — 78,910
Investments in associates 505,797 1,483,895 688,591 18,972,525 2,151,305 — 23,802,113
Unallocated assets 6,226,751
Total assets 113,431,227
Segment liabilities 24,081,873 2,672,929 7,609,566 — 2,077,696 (13,666,779) 22,775,285
Unallocated liabilities 34,078,057
Total liabilities 56,853,342
Other segment information:
Depreciation and amortisation 2,186,643 369,461 532,164 — 114,485 — 3,202,753
Impairment losses recognised in the statement of
profit or loss, net 224,224 82,804 53,055 — — — 360,083
Impairment losses recognised in the statement of
profit or loss, net (unallocated) (8,414)
Capital expenditure** 4,470,575 551,519 602,539 — 133,195 — 5,757,828
* Segment results are obtained as segment revenue less cost of sales, selling and distribution expenses, administrative expenses and research

and development expenses.

foled Capital expenditure consists of additions to property, plant and equipment, other intangible assets and prepaid land lease payments included in
right-of-use assets (excluding the addition from acquisition of subsidiaries).
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Year ended 31 December 2022

Segment revenue:
Sales to external customers
Intersegment sales

Total revenue

Segment results*

Other income

Other gains

Interest income

Finance cost

Other expenses/Impairment losses on
financial assets

Share of profits and losses of:
Joint ventures
Associates

Unallocated other income, interest income,

other gains, finance cost, and expenses

Profit/(loss) before tax
Tax
Unallocated tax

Profit/(loss) for the year

Segment assets
Including:
Investments in joint ventures
Investments in associates
Unallocated assets

Total assets

Segment liabilities
Unallocated liabilities

Total liabilities

Other segment information:
Depreciation and amortisation

Impairment losses recognised in the statement of

profit or loss, net

Impairment losses recognised in the statement of

profit or loss, net (unallocated)
Capital expenditure**

Medical

devices Pharmaceutical

Pharmaceutical and medical Healthcare distribution
manufacturing diagnosis Service and retail Others Eliminations Total
RMB’000 RMB’000 RMB’000 RMB’000 RMB’000 RMB’000 RMB’000
30,693,258 6,932,915 6,075,538 — 109,674 — 43,811,385
954,626 304,941 78,056 — 45,868 (1,383,491) —
31,647,884 7,237,856 6,153,594 — 155,542 (1,383,491) 43,811,385
3,794,758 521,179 (621,692) — (26,780) (220,272) 3,447,193
267,348 35,989 59,598 — 59,688 — 422,623
431,145 248,503 52,034 — 108,516 166 840,364
198,326 21,992 25,395 — 462 (14,275) 231,900
(178,992) (29,728) (196,929) — (18,722) 113,528 (310,843)
(442,881) (92,453) (49,762) — 8,367 (2,251) (578,980)
(233,692) — 2,153 — (2,386) — (233,925)
41,275 170,200 (33,971) 2,114,127 (222,560) — 2,069,071
(1,306,851)
3,877,287 875,682 (763,174) 2,114,127 (93,415) (123,104) 4,580,552
(458,062) (104,704) (28,403) — (24,851) — (616,020)
(10,898)
3,419,225 770,978 (791,577) 2,114,127 (118,266) (123,104) 3,953,634
57,395,126 10,724,490 11,681,978 17,365,180 5,493,057 (3,375,456) 99,284,375
224,933 — — — 5,673 — 230,606
887,888 1,366,687 677,140 17,365,180 2,566,554 — 22,863,449
7,828,815
107,113,190
25,229,301 3,740,579 5,791,506 — 1,883,079 (17,390,381) 19,254,084
33,800,913
53,054,997
1,705,717 267,618 449,484 — 73,512 — 2,496,331
281,502 76,659 34,048 — (10,000) — 382,209
(44,352)
4,633,126 507,330 530,989 — 128,957 — 5,800,402

* Segment results are obtained as segment revenue less cost of sales, selling and distribution expenses,
administrative expenses and research and development expenses.

**  Capital expenditure consists of additions to property, plant and equipment, other intangible assets and prepaid
land lease payments included in right-of-use assets (excluding the addition from acquisition of subsidiaries).
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Revenue from contracts with customers

(@)

Dga e c;ed,.e’ enuein, .Gy n

88 6

For the year ended 31 December 2023

Segments

Type of goods or services

Sale of industrial products
Rendering of services and others
Sale of materials

Total revenue from contracts with
customers

Geographical markets

Mainland China
Overseas countries and regions

Total revenue from contracts with
customers

Goods and materials transferred at

a point in time
Services transferred at a point in time
Services transferred over time

Total revenue from contracts with
customers

Medical

devices and Pharmaceutical

Pharmaceutical medical  Healthcare distribution
manufacturing diagnosis Service and retail Others Total
RMB’000 RMB’000 RMB’000 RMB’000 RMB’000 RMB’000
28,532,071 4,245,408 686,595 — 32,949 33,497,023
1,517,980 127,270 5,976,603 — 33,450 7,655,303
22,320 11,258 — — — 33,578
30,072,371 4,383,936 6,063,198 — 66,399 41,185,904
22,629,786 1,466,935 6,054,040 — 64,528 30,815,289
7,442,585 2,917,001 9,158 — 1,871 10,370,615
30,072,371 4,383,936 6,663,198 — 66,399 41,185,904
28,554,391 4,256,666 686,595 — 32,949 33,530,601
1,205,727 34,162 5,976,603 — 33,450 7,249,942
312,253 93,108 — — — 405,361
30,072,371 4,383,936 6,663,198 — 66,399 41,185,904
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For the year ended 31 December 2022

Medical
devices and Pharmaceutical
Pharmaceutical medical Healthcare distribution and
Segments manufacturing diagnosis Service retail Others Total
RMB’000 RMB’000 RMB’000 RMB’000 RMB’000 RMB’000

Type of goods or services
Sale of industrial products 29,500,816 6,677,320 900,558 — 14,402 37,093,096
Rendering of services and others 1,176,715 241,850 5,170,891 — 71,616 6,661,072
Sale of materials 11,782 12,825 — — — 24,607
Total revenue from contracts with

customers 30,689,313 6,931,995 6,071,449 — 86,018 43,778,775
Geographical markets
Mainland China 20,776,665 2,912,966 6,070,148 — 82,759 29,842,538
Overseas countries and regions 9,912,648 4,019,029 1,301 — 3,259 13,936,237
Total revenue from contracts with

customers 30,689,313 6,931,995 6,071,449 — 86,018 43,778,775
Goods and materials transferred at

a point in time 29,512,598 6,690,145 900,558 — 14,402 37,117,703
Services transferred at a point in time 914,314 115,752 5,170,891 — 71,616 6,272,573
Services transferred over time 262,401 126,098 — — — 388,499
Total revenue from contracts with

customers 30,689,313 6,931,995 6,071,449 — 86,018 43,778,775

The following table shows the amounts of revenue recognised in the current reporting period that were included
in the contract liabilities at the beginning of the reporting period and recognised from performance obligations
satisfied in previous periods:

2023 2022
RMB’000 RMB’000
Revenue recognised that was included in contract liabilities
as at the beginning of the reporting period
Advances from customers 1,493,312 1,115,327
Warranty services 51,450 38,531
1,544,762 1,153,858

—15 —



(ii) Pe., ,yance, llér Gun
Information about the Group’s performance obligations is summarised below:

Si; o, W

The performance obligation is satisfied at the point when control of the asset is transferred to the customer.

Ry g Y LU N

—  The performance obligation is recognised at the point in time when the service is provided.

— The performance obligation is satisfied over time as services are rendered and payment is generally due

upon completion of installation and customer acceptance.

The amounts of transaction prices allocated to the remaining performance obligations (unsatisfied or partially

unsatisfied) as at 31 December are as follows:

2023 2022
RMB’000 RMB’000
Amounts expected to be recognised as revenue:
Within one year 1,200,496 1,544,763
After one year 319,785 354,413
1,520,281 1,899,176
The amounts disclosed above do not include variable consideration which is constrained.
OTHER INCOME
2023 2022
RMB’000 RMB’000
Dividend income from financial assets at fair value through profit or loss 61,239 62,972
Dividend income from equity investments at fair value through other
comprehensive income 203 200
Government grants 463,538 378,369
Others — 5,785
524,980 447,326
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PROFIT BEFORE TAX

The Group’s profit before tax is arrived at after charging/(crediting):

Cost of inventories sold
Cost of services provided

Staff costs (including Directors’, Supervisors’ and
Chief Executive’s remuneration)
Salaries and other staff costs
Retirement benefits:
Defined contribution fund
Accommodation benefits:
Defined contribution fund
Share-based payment expense

Research and development costs:
Current year expenditure excluding amortisation of other intangible assets
Less: Government grants for R&D projects*

Auditors’ remuneration

Depreciation of property, plant and equipment

Amortisation of other intangible assets

Provision for impairment of property, plant and equipment

Provision for impairment of inventories

Impairment losses on financial assets

Provision for impairment of goodwill

Provision for other intangible assets

Provision for impairment of investment in associates

Provision for other non-current assets

Depreciation of right-of-use assets

Lease payments not included in the measurement
of lease liabilities

Gain on disposal of financial assets at fair value through profit or loss

Gain on fair value change of other financial liabilities at fair value through
profit or loss, net

Loss on fair value change of financial assets at fair value through
profit or loss, net

Gain on disposal of interests in associates and joint ventures

Foreign exchange gain, net

Loss/(gain) on disposal of subsidiaries

Gain on disposal of items of property, plant and equipment and
other intangible assets

Donations

2023 2022
RMB’000 RMB’000
16,189,857 18,400,615
5,405,452 4,769,075
9,322,174 8,498,401
553,831 538,402
328,098 319,781
35,898 54,483
10,240,001 9,411,067
3,877,623 4,007,549
(56,687) (90,433)
3,820,936 3,917,116
4,660 4,760
1,517,737 1,251,033
1,282,683 937,199
2,408 4,093
121,339 86,325
131,927 65,369
— 180,000

21,592 2,070
61,284 —
13,119 —
318,258 259,373
113,749 82,415
(558,489) (2,129,616)
(47,204) (47,761)
452,384 2,546,130
(710,599) (4,238)
(13,027) (62,360)
1,046 (351,840)
(538) (111,284)
45,909 60,312

* The Group received various government grants related to research and development projects. The government
grants received have been recorded in other income. Government grants received for which related expenditure
has not yet been undertaken are included in deferred income in the consolidated statement of financial position.

There are no unfulfilled conditions or contingencies relating to these grants.
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10.

incorporated in France, is based on a statutory rate of 25.83%. The provision of current income tax of Phixen SAS
(“Phixen”), a subsidiary of the Company incorporated in France, is based on a statutory rate of 25.83%.

2023 2022
RMB’000 RMB’000
Current 529,206 815,416
Deferred (159,702) (188,498)
Total tax charge for the year 369,504 626,918
DIVIDENDS
Cash dividend
2023 2022
RMB’000 RMB’000
Proposed final — RMBO0.27 (2022: RMBO0.42) per ordinary share 721,548 1,122,306

The Company proposed to distribute a cash dividend of RMBO0.27 (before tax) for each ordinary share to all
shareholders whose names are registered in the register of members and are entitled to participate in the distribution
on the record date. The proposed final dividend for the year is subject to the approval of the Company’s shareholders
at the forthcoming annual general meeting and the final dividend amount will be determined by the number of the
ordinary shares available for distribution on the corresponding date of share registration for the dividend payment.

The amount of the proposed final dividend of RMB721,548 thousand is calculated based on the total number of
ordinary shares of the Company of 2,672,398,711 shares on the record of 26 March 2024.

EARNINGS PER SHARE ATTRIBUTABLE TO ORDINARY EQUITY HOLDERS OF THE PARENT

The calculation of the basic earnings per share amounts is based on the profit for the year attributable to ordinary
equity holders of the parent, adjusted to reflect the cash dividends distributed to the Restricted A Share Incentive
Scheme, and the weighted average number of ordinary shares of 2,669,655,211 (2022: 2,607,380,489) in issue during
the period.

The calculation of the diluted earnings per share amounts is based on the profit for the period attributable to ordinary
equity holders of the parent. The weighted average number of ordinary shares used in the calculation is the number of
ordinary shares in issue during the period, as used in the basic earnings per share calculation, and the weighted
average number of ordinary shares assumed to have been issued at no consideration on the deemed conversion of all
dilutive potential ordinary shares into ordinary shares.
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The calculations of basic and diluted earnings per share are based on:

2023 2022
RMB’000 RMB’000
Earnings
Profit attributable to ordinary equity holders of the parent 2,398,606 3,736,975
Less: Cash dividends distributed to the Restricted
A Share Incentive Scheme (1,050) —
Adjusted profit attributable to ordinary equity holders of
the parent, used in the basic earnings per share calculation 2,397,556 3,736,975
Cash dividends distributed to the Restricted A Share Incentive Scheme 1,050 —
Adjusted profit attributable to ordinary equity holders of
the parent, used in the diluted earnings per share calculation 2,398,606 3,736,975

Number of shares

2023 2022
Shares
Weighted average number of ordinary shares in issue during the period
used in the basic earnings per share calculation 2,669,655,211 2,607,380,489
Effect of dilution — weighted average number of ordinary shares:
— the Restricted A Share Incentive Scheme 253,150 4,490

2,669,908,361* 2,607,384,979

* Because the diluted earnings per share amount increased when taking the Restricted A Share Incentive Scheme
into account, the Restricted A Share Incentive Scheme had an anti-dilutive effect on the basic earnings per share
for 2023 and were ignored in the calculation of diluted earnings per share. Therefore, the diluted earnings per
share amount is the same as the basic earnings per share for 2023.
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11.

12.

TRADE AND BILLS RECEIVABLES

2023 2022

RMB’000 RMB’000

Trade receivables 7,643,737 7,588,099
Bills receivable 24,492 24,843
7,668,229 7,612,942

The credit period for trade receivables is generally three months, which may be extended up to six months for major
customers. Trade and bills receivables are non-interest-bearing.

An ageing analysis of trade receivables, based on the invoice date and net of loss allowance, as at the respective
reporting dates is as follows:

2023 2022
RMB’000 RMB’000
Within 1 year 7,436,979 7,519,069
1 to 2 years 333,408 198,235
2 to 3 years 77,594 29,153
Over 3 years 64,952 48,834
7,912,933 7,795,291
Impairment (269,196) (207,192)
7,643,737 7,588,099

TRADE AND BILLS PAYABLES
2023 2022
RMB’000 RMB’000
Trade payables 5,507,366 5,426,162
Bills payable 652,253 857,879
6,159,619 6,284,041

Trade and bills payables are non-interest-bearing. Trade payables are normally settled on a two-month term, and bills
payable are normally settled on 90 to 180-day terms.
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13.

An aged analysis of the trade payables, based on the invoice date, as at the end of the reporting period is as follows:

2023 2022

RMB’000 RMB’000

Within 1 year 5,191,820 5,267,809
1 to 2 years 223,314 119,022
2 to 3 years 57,124 19,691
Over 3 years 35,108 19,640
5,507,366 5,426,162

EVENTS AFTER THE REPORTING PERIOD

On March 12, 2024, Shenzhen Fuxin Shenyao Investment Partnership (Limited Partnership) (referred to as “Fuxin
Shenyao”), Fosun Pharmaceutical Industry Development (Shenzhen) Co., Ltd. (referred to as “Fosun Pharmaceutical
(Shenzhen)”), and Shanghai Rehabilitation Equity Investment Fund Management Co.,Ltd. (referred to as
“Rehabilitation Fund Management Company”), which were the subsidiaries of the Company signed several
partnership agreements with seven other investors to jointly establish Shenzhen Pengfu Biopharmaceutical Industry
Private Equity Investment Fund Partnership Enterprise (Limited Partnership) (referred to as “Shenzhen Fund”) and
plan to raise RMB5 billion; among them, Fuxin Shenyao (as General partner), Fosun Pharmaceuticals (Shenzhen) and
Rehabilitation Fund Management Company (as Limited partners) plan to make contributions of RMB20 million,
RMB1.43 billion, and RMB50 million in cash respectively to subscribe for Shenzhen Fund’s asset portion. After the
completion of this transaction, the Group (through its subsidiaries Fuxin Shenyao, Fosun Pharmaceutical (Shenzhen),
and Rehabilitation Fund Management Company) will collectively hold 30% of the Shenzhen Fund’s asset portion.
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MANAGEMENT DISCUSSION AND ANALYSIS

THE BOARD’S DISCUSSION AND ANALYSIS ON OPERATIONS OF THE GROUP FOR THE
REPORTING PERIOD

During the Reporting Period, the revenue of the Group amounted to RMB41,249 million, representing a
decrease of 5.85% as compared to the same period of last year. The year-on-year change was mainly
due to the significant year-on-year decline in revenue from COVID-rela



(3) As a result of the increasing human resources cost, consultation fees and other expenses, the
administrative expenses recorded a year-on-year increase of RMB579 million; excluding the effects
from newly acquired companies, the administrative expenses increased by RMB296 million on the
same basis.

(4) As a result of the impacts of the costs and amortisation of the acquisition of Cenexi by Gland
Pharma, and operating losses of Cenexi, net profits recorded a year-on-year decrease.

During the Reporting Period, the Group recorded extraordinary gain or loss of RMB388 million, which
mainly included the gains from the disposal of non-core assets such as Tianjin Pharma and the gains
from changes in fair value of financial assets such as YSB, representing a year-on-year increase of
RMB524 million.

During the Reporting Period, the total R&D expenditure of the Group amounted to RMB5,937 million,
representing a year-on-year increase of 0.88%. In particular, R&D expenses amounted to RMB4,346
million, representing a year-on-year increase of 1.02%.

During the Reporting Period, the revenue structure was as follows:
Unit: million Currency: RMB

Year-on-year

2023 revenue 2022 revenue increase/
Percentage Percentage decrease of
Amount of revenue Amount  of revenue revenue
(%) (%) (%)
By business segment
Pharmaceutical manufacturing™®* 30,080 72.92 30,693 70.06 —2.00
Medical devices and medical
diagnosis™ * 2 4,386 10.63 6,933 15.82 -36.74
Healthcare services 6,667 16.16 6,076 13.87 9.73
By geographical locations
Chinese mainland 30,878 74.86 29,873 68.19 3.36
Regions outside Chinese mainland
and other countries 10,371 25.14 13,938 31.81 -25.59M ¢

Nes 4 1: Mainly due to the year-on-year decrease in the revenue of Comirnaty (MRNA COVID-19 vaccine). Excluding
COVID-related products, the revenue of the pharmaceutical manufacturing segment increased by 13.47% year-on-
year.

Nes , 2: Mainly due to the year-on-year decrease in the revenue of COVID-19 antigen, nucleic acid test kits and non-
proprietary COVID-19 products sold overseas. Excluding COVID-related products, the revenue of the medical
devices and medical diagnosis segment increased by 4.25% year-on-year.

Nes , 3: Mainly due to factors including the significant year-on-year decrease in revenue of Comirnaty (mMRNA COVID-19
vaccine) in Hong Kong, Macau and Taiwan region and non-proprietary COVID-19 products sold overseas.
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I.

MAIN OPERATIONAL PROGRESS OF THE GROUP DURING THE REPORTING
PERIOD

1.

Continued to promote the innovation transformation and the development and launch of
innovative products

During the Reporting Period, a total of 6 innovative drugs with a total of 8 indications of the
Group were approved for launch. During the Reporting Period, Han Si Zhuang (serplulimab
injection), the first self-developed biopharmaceutical innovative drug of the Group, had been
approved for two new indications for extensive-stage small cell lung cancer (ES-SCLC) and
esophageal squamous cell carcinoma (ESCC) in Chinese mainland and became the world’s
first monoclonal antibody drug targeting PD-1 approved for the first-line treatment of
extensive-stage small cell lung cancer (ES-SCLC). In addition, serplulimab injection (PD-1
inhibitor) had been approved for treatment of extensive-stage small cell lung cancer (ES-



For details of major marketed innovative products and description of core categories of the
Group as at the end of the Reporting Period, please refer to table 2.

At the same time, the Group accelerated the development of pipelines under development.
During the Reporting Period, 5 products with a total of 7 indications?® independently
developed, co-developed and license-in by the Group, had entered the pre-launch approval
stage. During the Reporting Period, the marketing authorization application (MAA) of
serplulimab injection (PD-1 inhibitor), a self-developed biopharmaceutical innovative drug of
the Group, in the EU had been accepted, and the NDA of its new indication in combination
with pemetrexed and carboplatin for the first-line treatment of patients with epidermal growth
factor receptor (EGFR) sensitivity mutation-negative and anaplastic lymphoma kinase (ALK)
gene rearrangement-negative locally advanced or metastatic non-squamous non-small cell lung
cancer (NSCLC) was accepted by the NMPA in December 2023; the biologics license
application of trastuzumab injection (trade name in Chinese mainland: Han Qu You), the
biosimilar self-developed by the Group, had been accepted by the U.S. FDA, which is
expected to become the first domestic biosimilar approved in China, the EU and the United
States, thus further covering the mainstream biopharmaceutical markets in Europe and the
United States. The NDA of FCN-437c, an innovative small molecule CDK4/6 inhibitor for
which the Group owns its proprietary intellectual property rights, was accepted by the NMPA
in November 2023. In addition, the NDAs of aesthetic indication (temporary improvement on
moderate to severe glabellar lines in adults caused by corrugator supercilii and/or procerus
muscle activity) and medical indication (treatment for cervical dystonia in adults) of
DaxibotulinumtoxinA botulinum toxin (project code: RT002), a license-in drug of the Group,
were accepted by the NMPA in April and July 2023, respectively; the NDA of tenapanor
hydrochloride tablets (project code: Tenapanor) proposed for controlling hyperphosphatemia
in adult patients receiving hemodialysis treatment for chronic kidney disease (CKD) was
accepted by the NMPA in July 2023; the NDA of Profhilo (sodium hyaluronate solution for
injection), with the Group being as its sole agency in Chinese mainland, was also accepted by
the NMPA.

In addition, during the Reporting Period, a total of 20 innovative drugs/biosimilars (calculated
by indications) of the Group were approved for clinical trials (IND).



Continued to enhance global operation capabilities

During the Reporting Period, the Group continued to implement its internationalization
strategy in multiple dimensions including innovative R&D, license-in projects, production and
operation as well as commercialization. The Group enhanced its operational efficiency and
expanded global market layout, primarily covering the U.S., Europe, Africa, India, Southeast
Asia and other overseas markets.

In matured regulatory markets, the Group continued to enhance its global operation
capabilities. It has set up multi-point R&D centers to realize global innovation, and gradually
improved the commercialization system in different regulated markets through self-
establishment, cooperation and other means. In the U.S. market, the Group has established a
growing self-operated generic drug team, and cooperated with 5 major distributors and 16
group purchasing organizations to facilitate sales of preparations products. The Group also
established an innovative drug team in the United States, and initiated the preparation works
on the commercialization of serplulimab injection (PD-1 inhibitor). In the European market,
during the Reporting Period, Gland Pharma, a subsidiary, completed the acquisition of Cenexi,
a European CDMO company, so as to strategically establish its CDMO business presence in
the European market and build up local manufacturing capabilities in Europe, thus further
expand its customer base. During the Reporting Period, Sisram Medical, a subsidiary,
completed the acquisition of the direct sales channels in China, thus achieving a direct sales
layout in the Chinese market for the medical aesthetics business. As at the end of the
Reporting Period, its marketing network covered more than 100 countries and regions across
the world, and the proportion of direct sales revenue further increased to 78%. The marketing
network of Breas, a subsidiary, covers Europe, the U.S., China, Japan, India and Australia,
and has continued to deepen local manufacturing based on the market demand in China. The
construction of Intuitive Fosun Medical Robot Manufacturing and R&D Center in Shanghai of
Intuitive Fosun, an associate, has been progressing rapidly. Upon completion of the
construction, the center will be the second global R&D and manufacturing base of Da Vinci
Surgical Robot in addition to the base in Silicon Valley, the U.S., thus facilitating the
domestic manufacturing of Da Vinci Surgical Robot in Chinese mainland.

As for emerging markets, in Africa, the Group primarily conducts medical product export and
distribution in the English-speaking and French-speaking regions in Sub-Saharan Africa, with
sales network covering over 40 countries and regions. The Group is constructing a park
integrating drug R&D, manufacturing, logistics and delivery in Cote d’lvoire, aiming to
realize local drug manufacturing and supply in Africa.
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The Group has steadily facilitated the internationalization of relevant products in
regulatory markets such as the U.S. and the EU. During the Reporting Period, in respect
of pharmaceutical manufacturing segment, the BLA of Han Qu You (trastuzumab
injection) for treatment of breast cancer was accepted by the U.S. FDA; the marketing
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authorization application of Han Si Zhuang (ser



localization continued to proceed; the new second-line indication of Yi Kai Da (ejilunsai
injection), the first CAR-T product approved for domestic launch of joint venture Kite
Pharma, was approved in June 2023, benefiting more patients with disease that is
refractory to first-line immunochemotherapy or relapses; as at the end of the Reporting
Period, Yi Kai Da benefitted over 600 patients with lymphoma.

P"g e 6‘1, ba s w -wayjicen € Gy e Gu n

The Group has continued to enhance global two-way license cooperation, and actively
implemented its internationalization strategy. In respect of license-in, in January 2024,
Shanghai Henlius, a subsidiary, had entered into strategic cooperation and exclusive
license agreements with Sermonix, aiming to develop, manufacture and commercialize at
least two indications for ER+/HER2- breast cancer of lasofoxifene in Chinese mainland,
Hong Kong, Macau and Taiwan region; in the same month, Sisram Medical, a subsidiary,
established a strategic partnership with Prollenium, and obtained the exclusive
distribution rights of the Revanesse dermal filler collection, which applies advanced
hyaluronic acid technology, in several major markets including Germany, Austria,
Switzerland, Australia and New Zealand. In respect of license-out, Shanghai Henlius, a
subsidiary, had entered into a license and supply agreement with Boston Oncology in
April 2023, granting Boston Oncology the exclusive license to develop and
commercialize rituximab injection in 16 emerging markets in Asia and Africa, so as to
further improve the accessibility of such product in Asia and Africa. In August 2023,
Shanghai Henlius reached agreements with KGbio with regard to the cooperation for the
commercialization of serplulimab injection (PD-1 inhibitor) in overseas markets, enabling
the cooperation scope of both parties to further expand to 12 countries in regions of the
Middle East and North Africa from the original 10 countries in Southeast Asia; in
October 2023, Shanghai Henlius had entered into a license agreement with Intas, granting
Intas the rights to exclusively commercialize serplulimab injection (PD-1 inhibitor) in
agreed European zone and India and other rights, so as to improve the accessibility and
recognition of the product in the global market.

P,,S’ G5 1 buqdu; ¥ dugy ng g ém ¥ 1B e.nqy ng¥ uq;)s;andard

The Group continued to promote the building of production system with international
quality standard, thus laying a solid foundation for the overseas distribution of
preparations. In August 2023, Songjiang Base (phase 1) of Shanghai Henlius, a
subsidiary, accepted the pre-license inspection in respect of trastuzumab injection by the
U.S. FDA; in October 2023, Xuhui Base subsequently passed the pre-launch GMP on-site
inspection in respect of serplulimab injection (PD-1 inhibitor) by the Indonesian Food
and Drugs Authority (BPOM) and the pre-launch GMP inspection in respect of
serplulimab injection (PD-1 inhibitor) and trastuzumab injection in Brazil by the
Brazilian Health Regulatory Agency (ANVISA), and passed the GMP inspection in
respect of rituximab injection drug substance (DS) and drug preparations (DP) by
National Institute for the Monitoring of Medicine and Food of Colombia (INVIMA) in
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November 2023; in December 2023, Xuhui Base and part of Songjiang Base (phase 1)
passed the pre-launch GMP on-site inspection in respect of serplulimab injection (PD-1
inhibitor) in the EU by Health and Youth Care Inspectorate, the health regulatory
institution of Holland. In particular, relevant production facilities of serplulimab injection
(PD-1 inhibitor) passed EU Country GMP certificate for the first time (based on the GMP
mutual recognition between EU countries, the certificate indicates that these production
facilities are in compliance with EU GMP standards). In October 2023, Guilin Pharma, a
subsidiary, passed the pre-approval inspection and surveillance inspection by the U.S.
FDA in respect of sertraline hydrochloride tablets, compound sulfamethoxazole tablets
and API (Bumetanide).

Continued to strengthen business focus by product lines and enhance efficiency through
integration

During the Reporting Period, the Group continued to facilitate lean R&D and focus on core
therapeutic areas. Through sorting internal businesses, strengthening business focus by
product lines and implementing lean management, the Group further enhanced its R&D and
operational efficiency. The innovative medicines division relied on the global R&D center to
coordinate and manage the innovative drug R&D team and product pipelines, integrated
internal and external R&D resources, improved talent team construction, and continued to
enhance the early R&D and CMC R&D capabilities. Under the effective decision-making by
the science administrative committee, the innovative medicines division selected high-value
pipelines with dynamic adjustments, continued to improve R&D efficiency, and gathered
competitive resources to facilitate the clinical progress of core key pipelines and launch of
products. The established medicines manufacturing & supply division coordinated the R&D of
generic drugs within the system with a focus on the first generic drugs, difficult and complex
preparations, and improved new drugs. It also established regional production centers to
gather production capacity and achieve the integration of APIs and preparations, improved
production and operation efficiency, and expanded advantages on the production cost. The
vaccines division fully integrated the technology platforms of bacterial vaccines and viral
vaccines, thereby achieving advantage complementation and technology synergy.

In order to enhance cost competitiveness of products, the Group actively sorted internal
competitive production capacity, and promoted the integration of production systems. It has
established two comprehensive preparation production centers and three API production bases.
Based on internationally competitive star production lines and production bases, the Group
established a CMO/MAH management system, promoted the integration of its products and
pipeline resources, and facilitated the concentration of star production lines and professional
production bases for its products. Meanwhile, during the Reporting Period, the Group
continued to advance the implementation of “Excellence Operation and Management”, and
further upgraded to the FES management system based on FOPEX. Through in-depth analysis
and study of each production stage of key products, the Group implemented optimization
measures to improve processes, enhance quality and reduce cost, and enhanced product
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delivery capability. Focusing on revenue growth and R&D efficiency improvement, the Group
worked on operation quality improvement, and continued to deepen informatization and
intelligent transformation.

In addition, during the Reporting Period, the Group continued to divest and integrate non-
strategic and non-core assets, and gathered resources on core businesses so as to optimize
asset structure and improve asset efficiency. Meanwhile, the Group continued to strengthen
the budget management and supply chain management, so as to achieve expenditure control
and cost reduction, and ensure healthy, stable free cash flows. On the basis of the promotion
of quality and efficiency improvement and lean management during 2023, the Group will
continue to promote lean management in 2024, and facilitate Excellence Operation and
Management (FOPEX) at subsidiaries, which is expected to cover various aspects including
quality enhancement, cost control, efficiency improvement, cyclical management and
innovative R&D etc., so as to facilitate comprehensive improvement in operational efficiency
and build up the foundation for long-term sustainable development.

Matured commercialization system

The Group continued to improve its commercialization system. As at the end of the Reporting
Period, the pharmaceutical manufacturing segment had a commercialization team consisting of
nearly 5,000 employees in Chinese mainland, covering hospitals, retail channels and DTP
clinics etc. In terms of core departments such as hematology, lymphoma, breast, medical
oncology, endocrinology, cardiology, rheumatology and nephrology, through the systematic
market access team and special product team, the Group explored the innovative product
market in core therapeutic areas, and covered county-level and certain prefecture-level markets
in Chinese mainland through the broad market team. In addition, the Group expanded the
sales channels of its pharmaceutical products by virtue of the cooperation and linkage with its
associate Sinopharm.

In terms of commercialization in overseas markets, as at the end of the Reporting Period, the
overseas commercialization team has approximately 1,000 employees, which mainly covered
markets including the U.S. and Africa. In the U.S. market, the Group has established the U.S.
innovative drug team, and initiated the commercialization preparations before the launch of
serplulimab injection (PD-1 inhibitor) and the preliminary preparations for the license-in
projects of innovative drugs. In emerging markets such as Africa, the Group has set up 5
regional distribution centers, and established and developed digital management capabilities,
user operation capabilities and B2B2C model service capabilities, and was capable to provide
a one-stop service of registration, circulation, academic promotion and post-launch safety alert
and other services for customers. During the Reporting Period, clinical data of several
innovative drugs of the Group was published at domestic and overseas pharmaceutical
industry academic conferences such as the conferences of the American Society of Clinical
Oncology (ASCO), Chinese Society of Clinical Oncology (CSCO), European Hematology
Association (EHA) and European Society for Medical Oncology (ESMO).
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Meanwhile, the Group continued to optimize its marketing compliance management system,
and has formulated review and supervision procedures covering interactions and collaboration
among different functional departments, so as to ensure compliance of marketing activities,
marketing methods, marketing contents and marketing materials, etc. The Group continued to
enhance the internal audit for responsible marketing, and conducted audit works on regulated
management over execution of responsible marketing policies, sales procedures, signing of
sales contracts and other matters of subsidiaries. In terms of internal compliance supervision,
the Group further enhanced the openness and transparency of its management systems. During
the Reporting Period, several internal systems, such as the Regulations on Anti-Corruption
and the Regulations on the Management of Integrity in Practice, were published on the
website of the Company. These systems further elaborate the red line mechanism, and impose
stricter compliance requirements and supervision on various operational procedures, so as to
maintain a fair and clean business environment and culture. In terms of internal staff training,
the Group regularly provides responsible marketing special training to all employees in
marketing-related positions, covering laws and regulations, internal rules and regulations and
product knowledge, etc. The training adopts a combination of online and offline methods to
help marketing personnel understand the marketing-related regulations of the Group to ensure
a reasonable and compliant marketing process. In addition, during the Reporting Period, the
Group has commenced the ESG Culture Month campaign, which covers different themes such
as marketing compliance and anticorruption, aiming to increase employees’ understanding and
recognition of compliance and enhance their awareness on risk control.

Digitally empowered business continued to grow

During the Reporting Period, the Group continued to optimize its digital technologies and
means, improved the establishment of the digital system in the supply chain and marketing,
and enhanced its capability in the digitalization of drug R&D.

During the Reporting Period, the Group launched the new SRM (Supplier Relationship
Management) system, which integrated supplier management, sourcing management, contract
management and other modules with existing management system, and linked up individual
procurement procedures of existing offline operations, thus realizing close-looped management
of R2P (Request to Pay). Through the sharing of suppliers’ information, the Group increased



Group enhanced the whole-process compliance management of marketing activities for key
business segments through digitalization solutions, including further improvement in the
responsible zone, position and end customer management under Customer Relationship
Management (CRM). Through behavior management system, the Group refined the
management of marketing personnel behavior, regulated marketing procedures, and promoted
the sustainable, healthy development of businesses. In terms of digital marketing, the Group
built up sales data screen for key business segments, and conducted comprehensive analysis
on various aspects from products, management organization, administrative division, and end
customer etc., aiming to digitalize and visualize marketing operations, so as to provide solid
data support for the market layout of relevant products.

During the Reporting Period, the Group continued to enhance its capability in the
digitalization of drug R&D, and fully optimized the management procedures for R&D
projects. It has completed the building up of visual screen for R&D management procedures,
realizing data analysis and real-time monitoring on R&D process, thereby improving R&D
management efficiency. In addition, the Company, together with “Shuimu Molecular”
incubated by Institute of Al Industry Research of Tsinghua University, actively promoted the
deployment of large-scale models in therapeutic sectors. Combining drug R&D experiences
with the latest AIGC (Al Generated Content) artificial intelligence large language model
technology, the first Al drug R&D quantitative decision evaluation system in the world was
established. Leveraging AIGC with Al-Agent technology, this system can conduct quantitative
decision evaluation, which can improve the efficiency and accuracy of drug R&D decision-
making, thus realizing independent control over large-sca